SPECI AL NOTI CE

***NOTI CE OF CORRECTI ON* **

On Wednesday, April 16, 2003 the Ofice of Mneral
Resources on behalf of the State Mneral Board advertised
in the Notice of Publication for receipt of sealed bids on
or before 12:00 noon on Tuesday, June 10, 2003, for State
Leases to be awarded upon Tract Nos. 35476 through 35512,
inclusive at its June 11, 2003 Lease Sale. Wthin said
advertisenent certain notes for Tract No. 35508, Terrebonne
Pari sh, Louisiana and Tract Nos. 35511 through 35512, St
Mary Parish, Louisiana were omtted. By virtue of this
public notice, said notes for said Tract Nos. 35508, 35511
and 35512, have been inserted and are hereby corrected as
fol | ows:

TRACT 35508 - Terrebonne Parish, Louisiana

A certain Tract of l|and, excluding the beds and bottons of
all navigable waters, belonging to and not presently under
m neral |ease from Terrebonne Parish School Board on June
11, 2003, being nore fully described as follows: Beginning
at a point having Coordinates of X = 2,201,610.34 and Y =
273,072.70; thence South 82 degrees 26 mnutes 58 seconds
East a distance of 507.40 feet to a point having
Coordi nates of X = 2,202,113.35 and Y = 273,006.03; thence
South 00 degrees 39 mnutes 02 seconds West a distance of
388.00 feet to a point having Coordinates of X =
2,202,108.94 and Y = 272,618.05; thence North 87 degrees 02
m nutes 58 seconds West a distance of 563.47 feet to a
poi nt having Coordinates of X = 2,201,546.21 and Y =
272,647.06; thence North 08 degrees 34 mnutes 05 seconds
East a distance of 430.45 feet to the point of beginning,
contai ning approximately 5 acres, all as nore particularly
outlined on a plat on file in the Ofice of Mneral
Resources, Departnment of Natural Resources. The description
is based on information provided by the State Agency
regarding |location and ownership of surface and m neral
rights. Al di st ances, bearing and coordi nates, i f



applicable, are based on the Louisiana Coordi nate System of
1927, (North or South Zone).

NOTE: The above description of the Tract nom nated for
| ease has been provided and corrected, where required,
exclusively by the nomnation party. Any mneral |ease
selected fromthis Tract and awarded by the Louisiana State
M neral Board shall be w thout warranty of any kind, either
express, inplied, or statutory, including, but not limted
to, the inplied warranties of nerchantability and fitness
for a particular purpose. Should the mneral |ease awarded
by the Louisiana State Mneral Board be subsequently
nmodi fied, cancelled or abrogated due to the existence of
conflicting | eases, operating agreenents, private clains or
ot her future obligations or conditions which nay affect all

or any portion of the |leased Tract, it shall not relieve
the Lessee of the obligation to pay any bonus due thereon
to the Louisiana State Mneral Board, nor shall the

Loui siana State Mneral Board be obligated to refund any
consi deration pai d by t he Lessor prior to such
nodi fi cation, cancellation, or abrogation, including, but
not limted to, bonuses, rentals and royalties.

NOTE: A royalty paynent |ess than twenty-five percent (25%
for an oil, gas and/or other liquid or gaseous hydrocarbon
m neral |ease for the above nentioned parcel of land wll
not be acceptable to the Terrebonne Parish School Board.

It is understood and agreed that if Lessee(s) or its

successor or assign enters into and consummates an
agreenment to acquire, and does acquire, the oil and gas
rights from owners or holders of a mneral interest in

| ands exceeding ten (10) contiguous acres in area and
| ocated within one (1) mle of the external boundaries of
this Lease during a period of tine conmmencing 180 days
prior to the date of this |ease and ending (a) ninety (90)
days after the conpletion of a producing well on the |eased
prem ses or within one mle of the external boundary of the
| eased premses, or (b)the end of the primary term
whi chever occurs first (hereinafter “Third Party Lease”),
then it is agreed that Lessor herein shall be entitled to
the sane bonus, and/or rental and/or royalty as is paid to
any other mneral owner under a Third Party Lease which is
hi gher than the bonus, and/or rental and/or royalty (each
to be conpared individually and not collectively) paid or
to be paid to the Lessor in accordance with those terns
contained in this Lease. It is the intent of this Favored
Nations Clause to ensure and require that Lessor receives a



bonus and/or rental and/or royalty that is conmensurate
with the highest of any bonus, rental or royalty which is
paid by Lessee or its successors under any Third Party
Lease, irrespective of whether sone or all of said terns of
the Third Party Lease nmay be |ess favorable than those
provided in the Lease. Rat her, Lessor may obtain the
benefit of sone or all of those terns under the Third Party
Lease which Lessor, at its sole discretion, deens nore
favor abl e.

Wthin sixty (60) days of acquiring a Third Party
Lease, Lessee shall notify Lessor in witing of each such
| ease and the ternms thereof. At the option of Lessor,
Lessee shall have thirty (30) days after receipt of such
notice wthin which to execute a |ease anmendnent,
retroactive to the date of this Lease, in which Lessor and
Lessee agree to any higher bonus and/or rental and/or
royalty contained in a Third Party Lease. Lessee agrees to
pay Lessor any higher bonus and/or rental and/or royalty
contained in a Third Party Lease. Lessee agrees to pay
Lessor any higher bonus and/or rental and/or royalty,
retroactive to the date of this Lease, within thirty (30)
days after the execution of the |ease anmendnent, but in no
event later than 45 days after Lessor’s receipt of Lessee’s
notice of the Third Party Lease.

“The failure of the Lessee to submt to the Lessor
at the office of the Terrebonne Parish School Board, for
approval, the docunent intended to transfer, sublease, or
assign any right or obligation of the Lessee under this
| ease, within sixty (60) days after the effective date of
any such transfer sublease, or assignnent, shall subject
the Lessee to pay to the Lessor and danmges the Lessor may
suffer, but in no event shall such damages be deened to be
| ess than $100.00 per day for each day the Lessee fails to
submt any such document to the Lessor for approval.”

In lieu of comrencing operations for an offset well
as above provided, Lessee may, at Lessee’s option, commence
conpensatory paynents equal to the royalties herein
provi ded, conputed on one-half (1/2) of the oil, gas, or
other liquid or gaseous mneral produced by the well in
guestion on and after the date operations would have
ot herwi se been commenced, value to be determned in
accordance with the provisions of Article 6 of this |ease.
Such paynents nmay be commenced on or before sixty (60) days
after the date operations would otherwise have been
comenced, but shall include conpensatory paynents accrued
from the date of initial production of the well in
guesti on. Thereafter, paynents shall be due nonthly in



accordance with Article 6 (9). Lessee shall not be in
default in either comencing conpensatory paynments or in
maki ng further paynents as above provided if despite due
diligence Lessee is unable tinely to obtain the production
i nformati on on which such paynents are to be based. In any
such case, however, Lessee nust on or before the due date
of the paynments, notify the Board in witing of Lessee’'s
inability to make such paynent, the reasons therefor, and
Lessee’s intent to make such paynent at the earliest
reasonable tine. Conmpensatory paynents nmay be continued

at Lessee’s discretion, for not nore than one year fromthe
date on which offset operations would otherwi se have been
comrenced. At the end of that tinme, or wwthin thirty (30)
days from the end of any |esser period for which paynents
are made, Lessee shall conply with this offset obligation
if the producing well continues to produce in paying
quantities or to produce its allowable and the other
conditions making this obligation operative are existent.
The right to meke conpensatory paynents is intended to
permt Lessee to evaluate further the producing well, and
the making of such paynents shall not of itself be
sufficient to mamintain this lease if the l|lease is not
otherwise being maintained in force and effect; however,
the mking of any such paynents shall not prejudice
Lessee’s right to rebut any of the above enunerated
presunpti ons.

NOTE: The State of Louisiana does hereby reserve, and this
| ease shall be subject to, the inprescriptible right of
surface use in the nature of a servitude in favor of the
Departnment of Natural Resources, including its Ofices and
Comm ssi ons, for the sole purpose of I npl enent i ng,
constructing, servicing and maintaining approved coastal
zone managenent and/or restoration projects. Uilization of
any and all rights derived under this |ease by the mneral

| essee, its agents, successors or assigns, shall not
interfere with nor hinder the reasonable surface use by the
Depar t ment of Nat ur al Resour ces, its Ofices or

Comm ssi ons, as herei n above reserved.

NOTE: The Departnment of WIdlife and Fisheries has
desi gnated certain areas in the coastal waters of the State
of Louisiana as Oyster Seed Bed Areas. The exact |ocation
of those Seed Bed Areas nust be obtained from the
Departnment of WIdlife and Fisheries and any work done
under a mneral l|ease from the State of Louisiana my
necessarily be conducted in conformty wth the rules and



regul ati ons promul gated by the said Departnment of WIldlife
and Fisheries for Oyster Seed Bed Areas.



TRACT 35511 - St. Mary Parish, Louisiana

A portion of all lands |ocated above the nean high water
mark, together with |lands now or fornerly constituting the
beds and bottons of any water body of whatever description
or nature belonging to the State of Louisiana which is now
|ocated within the boundaries of the Atchafalaya Delta
Wldlife Managenent Area and not presently under m neral
| ease by the State of Louisiana on June 11, 2003, and nore
particularly located as follows: Beginning at a point on
the West line of Block 13, Eugene Island Area, Revised,
havi ng Coordi nates of X = 1,937,341.00 and Y = 265, 000. 00

t hence East 12,358.10 feet to a point on the East |ine of
said Block 13 having Coordinates of X = 1,949,699.10 and Y
= 265, 000. 00; thence South 7,801.89 feet on the East |ine
of said Block 13 to a point having Coordinates of X =
1,949,699.10 and Y = 257,198.11; thence Northwesterly on a
straight line to a point on the West |line of said Block 13
havi ng Coordi nates of X = 1,937,341.00 and Y = 261, 513. 77;

thence North 3,486.23 feet along the West I|ine of said
Bl ock 13 to the poi nt of begi nni ng, cont ai ni ng
approximtely 1,601.24 acres, all as nore particularly
outlined on a plat on file in the Ofice of Mneral
Resources, Departnment of Natural Resources. Al bearings,
di stances and coordi nates are based on Loui siana Coordi nate
System of 1927, (South Zone).

NOTE: The above description of the Tract nom nated for
| ease has been provided and corrected, where required,
exclusively by the nomnation party. Any mneral |ease
selected fromthis Tract and awarded by the Louisiana State
M neral Board shall be without warranty of any kind, either
express, inplied, or statutory, including, but not limted
to, the inplied warranties of nerchantability and fitness
for a particular purpose. Should the mneral |ease awarded
by the Louisiana State Mneral Board be subsequently
nmodi fied, cancelled or abrogated due to the existence of
conflicting | eases, operating agreenents, private clains or
ot her future obligations or conditions which nay affect all

or any portion of the l|leased Tract, it shall not relieve
the Lessee of the obligation to pay any bonus due thereon
to the Louisiana State Mneral Board, nor shall the

Loui siana State Mneral Board be obligated to refund any
consi deration pai d by t he Lessor prior to such
nodi fication, cancellation, or abrogation, including, but
not limted to, bonuses, rentals and royalties.



NOTE: The above described tract may be in the vicinity of
exi sting shell reefs where drilling and dredgi ng operations
nmust be conducted in strict conformty with the regul ations
adopted by the Louisiana Departnent of WIldlife and
Fisheries and/or the U S. Corps of Engineers, U S. Arny.

NOTE: The mineral lease is located in the Atchafalaya Delta
WVA under the jurisdiction of the Louisiana Departnent of
WIldlife and Fisheries which has pronmulgated rules and
regul ations for the protection of gane and wildlife on the
aforesaid Tract and, therefore, shall be subject to said
rul es and regul ations, a copy of which shall be attached to
the mneral lease. In addition to the specific rules and
regul ati ons applicable, the follow ng shall apply regarding
operations under this mneral |ease:

1. No activities wll be allowed without witten
aut hori zation fromthe Louisiana Departnent of WIldlife and
Fi sheri es.

2. Proposed projects will be evaluated on a case by case
basis. Mdifications to proposed project features including
but not limted to access routes, spoil placenment, well

sites, flowines and appurtenant structures may be required
by the Departnent of WIldlife and Fisheri es.
3. Conmpliance with the Atchafalaya Delta WVA regul ations

Wil | be required wunless otherwse specified by the
Departnent of WIldlife and Fisheries.
4. Conpensatory mtigation wll be required to offset

unavoi dabl e wetl and i npacts.

5. Renoval of all structures, facilities and equi prment wl|l
be required within 120 days of abandonment unl ess otherw se
agreed to in witing by the Departnent of WIldlife and
Fi sheri es.

6. No activities will be allowed during the hunting season
unl ess authorized by the Departnent of WIldlife and
Fi sheri es.

7. Prior to submtting applications for wetland permts to
Federal and State pernmtting agencies, the |easeholder
shall coordinate project details with the Departnent of
WIldlife and Fisheries. Contact person for the Departnment
will be Mke Wndham at (504) 568-5886.

NOTE: The Departnent of WIldlife and Fisheries will require
a mni mum bonus of $350.00 per acre and a mnimm royalty
of 25%

NOTE: The State of Louisiana does hereby reserve, and this
| ease shall be subject to, the inprescriptible right of



surface use in the nature of a servitude in favor of the
Departnent of Natural Resources, including its Ofices and
Conmi ssi ons, for the sole purpose of I mpl ementi ng,
constructing, servicing and nmmintaining approved coastal
zone managenent and/or restoration projects. Uilization of
any and all rights derived under this |ease by the mnera

| essee, its agents, successors or assigns, shall not
interfere with nor hinder the reasonable surface use by the
Depart nent of Nat ur al Resour ces, its O fices or

Commi ssi ons, as herein above reserved.

NOTE: The Departnment of WIdlife and Fisheries has
designated certain areas in the coastal waters of the State
of Louisiana as Oyster Seed Bed Areas. The exact |ocation
of those Seed Bed Areas nust be obtained from the
Departnent of WIldlife and Fisheries and any work done
under a mneral I|lease from the State of Louisiana nay
necessarily be conducted in conformty wth the rules and
regul ati ons promul gated by the said Departnment of WIldlife
and Fisheries for Oyster Seed Bed Areas.



TRACT 35512 - St. Mary Parish, Louisiana

A portion of all lands |ocated above the nean high water
mark, together with |lands now or fornerly constituting the
beds and bottons of any water body of whatever description
or nature belonging to the State of Louisiana which is now
|ocated within the boundaries of the Atchafalaya Delta
Wl dlife Mnagenent Area and not presently under m neral
| ease by the State of Louisiana on June 11, 2003, and nore
particularly |located as follows: Beginning at the Northwest
corner of said Block 36 having Coordinates of X =
1,984,977.84 and Y = 245,895.42; thence East 7,500.00 al ong
the North line of said Block 36 to its Northeast corner
havi ng Coordinates of X = 1,992,477.84 and Y = 245, 895. 42;

t hence Sout heasterly on a straight line to a point having
Coordinates of X = 1,993,420 and Y = 241,930; thence
Nort hwesterly on a straight line to a point on the West

line of said Block 36 having Coordinates of X =
1,984,977.84 and Y = 244,878.15; thence North 1,017.27 feet
to the point of beginning, containing approximtely 439.95
acres, all as nore particularly outlined on a plat on file
in the Ofice of Mneral Resources, Departnent of Natura

Resources. All bearings, distances and coordinates are
based on Loui siana Coordi nate System of 1927, ( South Zone).

NOTE: The above description of the Tract nom nated for
| ease has been provided and corrected, where required,
exclusively by the nomnation party. Any mneral |ease
selected fromthis Tract and awarded by the Louisiana State
M neral Board shall be w thout warranty of any kind, either
express, inplied, or statutory, including, but not limted
to, the inplied warranties of nmerchantability and fitness
for a particular purpose. Should the mneral |ease awarded
by the Louisiana State Mmneral Board be subsequently
nodi fi ed, cancelled or abrogated due to the existence of
conflicting | eases, operating agreenments, private clains or
other future obligations or conditions which may affect all

or any portion of the |eased Tract, it shall not relieve
the Lessee of the obligation to pay any bonus due thereon
to the Louisiana State Mneral Board, nor shall the

Loui siana State Mneral Board be obligated to refund any
consi deration pai d by t he Lessor pri or to such
nodi fi cation, cancellation, or abrogation, including, but
not limted to, bonuses, rentals and royalties.

NOTE: The above described tract may be in the vicinity of
exi sting shell reefs where drilling and dredgi ng operations
must be conducted in strict conformty with the regul ations



adopted by the Louisiana Departnment of WIldlife and
Fi sheries and/or the U S. Corps of Engineers, US. Arny.

NOTE: The mineral lease is located in the Atchafalaya Delta
WVA under the jurisdiction of the Louisiana Departnment of
Wldlife and Fisheries which has pronulgated rules and
regul ations for the protection of gane and wildlife on the
aforesaid Tract and, therefore, shall be subject to said
rules and regul ations, a copy of which shall be attached to
the mneral lease. In addition to the specific rules and
regul ati ons applicable, the follow ng shall apply regarding
operations under this mneral |ease:

1. No activities wll be allowed wthout witten
aut hori zation fromthe Louisiana Departnment of Wldlife and
Fi sheri es.

2. Proposed projects will be evaluated on a case by case
basis. Mdifications to proposed project features including
but not limted to access routes, spoil placenent, well

sites, flowines and appurtenant structures may be required
by the Departnment of WIldlife and Fisheri es.
3. Conpliance wth the Atchafalaya Delta WVA regul ations

Wil | be required wunless otherwise specified by the
Departnent of WIldlife and Fisheries.
4. Conpensatory mtigation wll be required to offset

unavoi dabl e wet| and i npacts.

5. Renpbval of all structures, facilities and equi prent wl|l
be required within 120 days of abandonnent unl ess otherw se
agreed to in witing by the Departnent of WIldlife and
Fi sheri es.

6. No activities will be allowed during the hunting season
unl ess authorized by the Departnent of WIldlife and
Fi sheri es.

7. Prior to submtting applications for wetland permts to
Federal and State pernmtting agencies, the |easeholder
shall coordinate project details with the Departnent of
WIldlife and Fisheries. Contact person for the Depart nment
will be Mke Wndham at (504) 568-5886.

NOTE: The Departnent of WIldlife and Fisheries will require
a mni mum bonus of $350.00 per acre and a mninum royalty
of 25%

NOTE: The State of Louisiana does hereby reserve, and this
| ease shall be subject to, the inprescriptible right of
surface use in the nature of a servitude in favor of the
Department of Natural Resources, including its Ofices and
Comm ssi ons, for the sole purpose of I npl ement i ng,



constructing, servicing and nmintaining approved coastal
zone managenent and/or restoration projects. Uilization of
any and all rights derived under this |ease by the mneral

| essee, its agents, successors or assigns, shall not
interfere with nor hinder the reasonable surface use by the
Depar t ment of Nat ur al Resour ces, Its Ofices or

Commi ssi ons, as herein above reserved.

NOTE: The Departnent of WIdlife and Fisheries has
designated certain areas in the coastal waters of the State
of Louisiana as Oyster Seed Bed Areas. The exact |ocation
of those Seed Bed Areas nust be obtained from the
Departnment of WIldlife and Fisheries and any work done
under a mneral |ease from the State of Louisiana may
necessarily be conducted in conformty with the rules and
regul ati ons promul gated by the said Departnment of WIldlife
and Fisheries for Oyster Seed Bed Areas.



